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Caribbean to acute food insecurity. Climate change is 
exacerbating these effects. 
 

The fourth issue is the growing number of conflicts. As a 
result, 60 million people – the highest number since WWII - 
are now forcibly displaced within their own countries or live 
as refugees abroad. Conflict and persecution continue to 
cause massive human suffering and erode social cohesion 
in whole societies, accompanied by economic standstill. 
  
 
 
 
 
 
 
 
 
 
 
 

These risks are global in nature and often reinforce each 
other. With the potential to spill over, they need global, 
coordinated responses. At the minimum they present a 
complex set of risks and challenges. In a worst case 
scenario, they could result in a setback in which the poor 
and vulnerable will be affected most.  
 

We need global efforts to preserve and increase the gains 
we made in the fight against poverty. But we won’t succeed 
without good leadership.  
 
In 2017, when we look back on the year behind us, one 
group of leaders should stand out: The policy makers who 
tackle deep reforms to make their economies more resilient 

In 2017, when we look back on the year behind us, one 
group of leaders should stand out: The policy makers 
who tackle deep reforms to make their economies more 
resilient against the global wave of uncertainties, who 
implement fiscal policies that protect spending for the 
poor while preserving scarce resources, and who 
uncompromisingly improve productivity, while pursuing 
inclusive policies to limit the gap and possible tensions 
between the haves and the have-nots.  
 
With limited policy space and strong headwinds, they 
will have to make tough decisions to implement change. 
They will have to take on powerful interest groups. Their 
popularity may suffer and the success of their actions 
may not be felt for months or even years. They have to 
stay focused and committed to helping people leave 
poverty behind and protecting them from falling back. 
They have to do this because it is morally right and 
economically smart.  
 
So, at the outset of a year with an uncertain global 
economic environment, low commodity prices, volatile 
weather and ever-rising security concerns, what I worry 
most about is that we won’t have enough leaders with 
the political will to not just survive the storm, but 
emerge as winners in the fight against poverty. 
 
---------------------------------------------------------- 

This article was authored by: Sri Mulyani Indrawati 
Managing Director - COO at The World Bank 
On 23rd February 2016  
 
 
 

 

 

There is enough trouble out there to keep any 
policymaker up at night. Recent volatility has 

roiled Chinese and global stock markets, 
commodity prices have slumped, and security 
concerns are rising. All of this raises serious 

questions over the health of the global 
economy. 2016 could shape up to be risky, full 

of challenges and concerns for the fight 

against poverty. 
 
We ended 2015 with good news: For the first time in 
history, the number of extremely poor people dropped 
below 10 percent of the world’s population. The new 
Sustainable Development Goals and the Paris climate deal 
bring momentum to our effort to lift the remaining 700 
million extremely poor people out of poverty while 
generating climate-smart economic growth. 
 
Hardly ever before have so many governments, 
businesses, international organizations and civil society 
groups agreed on such ambitious targets and put global 
public goods before national interests. Now, politicians 
will have to turn words into action. And it seems that 2016 
may be a year in which smart and decisive leadership is 
badly needed. 
 
First, the global economic recovery is weak. While the 
United States is showing strength, Europe and Japan 
remain fragile. More worrisome is that emerging 
economies and developing countries—the last decade’s 
engines of growth—are underperforming. Brazil and 
Russia are in recession and China is slowing. Global trade 
is not picking up and productivity growth remains weak.  
 
Second, commodity prices will likely stay low. Oil supplies 
are high and demand is not expected to pick up soon, 
particularly from the former economic power engines in 
emerging markets.  As a consequence, exporters are 
feeling the pinch and their budgets are showing gaping 
holes.  
 

Low prices are good for importers; they can open space 
for critical energy-policy reforms, like removing harmful 
subsidies. But 30 percent of the poor live in oil-exporting 
countries and budget shortfalls in these countries cut into 
social-welfare spending and other pro-poor measures.  
 
Third, the world is experiencing the worst El Niño since the 
late 1990s, which will expose over 10 million people in 
East and Southern Africa, Central America, and the 
Caribbean to acute food insecurity. Climate change is 
exacerbating these effects. 
 
The fourth issue is the growing number of conflicts. As a 

THE CASE OF UGANDA 
 

 

 Uganda’s economy grew by 0.3 per cent during the 

third quarter of 2015 compared with 1.7 per cent 

registered during Quarter (UBOS data). 

 

 Economic output attributed to the agriculture sector 

fell by 0.3% between July and September 2015 

compared with an increase of 3.3 per cent posted 

during the April-June 2015 period on account of 

reduced food and forestry growing activities. 

 The industrial sector grew by 1.6 % in the 3rd 

quarter of 2015 compared with 1.8% recorded in 2nd 

Quarter. The drop is attributed to reduced activity 

in the mining and quarrying subsector in spite of 

gains realised from manufacturing operations. 

 

 Average lending rates rose slightly from 24.4% in 

November 2015 to 24.6 % in December under a 

neutral policy stance that has kept the Central Bank 

Rate unchanged. Tighter liquidity levels in the 

interbank market have partly contributed to 

consistently high lending rates, financial analysts say 

 The UGX depreciated by 2.6% in January 2016, 

averaging Ush3, 451 against the USD, on the heels of 

a decline of 1.9% in December 2015, according to 

Bank of Uganda data. Over the last 12 months, UGX 

had depreciated by 20.6% against the USD. 

 

 Whereas BoU cut its growth forecast for 2015 from 

5.8 per cent to 5.5 per cent on the back of slow 

economic activity, Standard Chartered slashed its 

growth projection for Uganda by 0.5 per cent to 5.5 

per cent for 2016. 

Source: East African 

 

 

 

 

In 2017, when we look back on the year behind us 
(2016), one group of leaders should stand out: The 
policy makers who implement fiscal policies that 

protect spending for the poor while preserving 
scarce resources, and who uncompromisingly 
improve productivity, while pursuing inclusive 
policies to limit the gap and possible tensions 

between the haves and the have-nots. 
 

30 percent of the poor live in oil-exporting countries and budget shortfalls in these countries cut into social-welfare spending and 

other pro-poor measures 
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